
December 8,201 1 

Docket Control Off ice 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, AZ 85007-2996 

Subject: Docket No, G-01551A-10-0458 
Southwest Gas Corporation - General Rate Case 

Southwest Gas Corporation hereby submits an original and 13 copies of its 
Comments in Response to the Staff Memorandum and Proposed Order in 
the above-referenced proceeding. 

Should you have any questions, please do not hesitate to contact me at 
(702) 876-71 63. 

Debra S. Gallo, Director 
Government & State Regulatory Affairs 

5241 Spring Mountain Road / Las Vegas, Nevada 89150-0002 
P.O. Box 9851 0 / Las Vegas, Nevada 891 93-851 0 / (702) 876-701 1 
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BEFORE THE ARIZONA CO MMISSION 

COMMISSIONERS 

GARY PIERCE - Chairman 
BOB STUMP 
SANDRA D. KENNEDY 
PAUL NEWMAN 
BRENDA BURNS 

Southwest Gas Corporation’s Application for 
Approval of an Energy Efficiency and 
Renewable Energy Resource Technology 

Docket No.: G-0155 1 -A-1 0-0458 

COMMENTS OF SOUTHWEST GAS CORPORATION 
IN RESPONSE TO THE STAFF MEMORANDUM AND PROPOSED ORDER 

Southwest Gas Corporation respectfully submits to the Arizona Corporation 

Commission for consideration the following comments pertaining to the September 30, 201 1 

Staff Memorandum and Proposed Decision on the company’s Energy Efficiency and 

Renewable Energy Resource Technology Portfolio Implementation Plan: 

I. 

BRIEF BACKGROUND 

On November 12, 201 0, Southwest Gas Corporation filed with the Arizona Corporation 

Commission an application for an increase in rates for service provided in Arizona. Included 

as part of the rate case filing was Southwest Gas’ Arizona Energy Efficiency and Renewable 

Energy Resource Technology Portfolio Implementation Plan (“EE and RET Plan”). 

Southwest Gas’ currently approved portfolio budget for EE and RET is approximately 

$4.4 million and Southwest Gas anticipates that it will spend approximately $2 million this 

year on EE programs. As part of the rate case settlement, and as noted in paragraph 5.8 of the 

Settlement Agreement (July 15, 201 I), Southwest Gas agreed to provide supplemental EE 

information in support of a modified EE and RET Plan resulting in “an incremental 

improvement of EE that exceeds the current Southwest Gas approved portfolio budget of $4.4 
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million, and that results in customer annual energy savings of at least 1,250,000 therms within 

nine months of Commission approval of the modified Plan.” This modified EE and RET Plan 

will result in an increase in the portfolio budget from approximately $4.4 million to $8.3 

million, and could result in increasing the rate per therm surcharge from the existing $0.00200 

per therm to approximately $0.01417 per therm, or an average monthly bill impact of $0.35. 

11. 

CONSUMER PRODUCTS 

On April 7, 201 1, the Company received approval for its Residential Energy-Efficient 

Consumer Products Financing Program (Financing Program) (Decision No. 72256). Under the 

Financing Program, Southwest Gas requested that customers have the opportunity to obtain 

financing for Commission-approved demand side management measures included in the 

Company’s “Consumer Products Program.” At the time this program was approved, the 

Consumer Products Program consisted of storage and tankless water heaters, clothes washers, 

Aothes dryers, programmable thermostats and smart low-flow showerheads. 

With Commission approval of the modified EE & RET Plan, Southwest Gas requests 

that the Commission authorize it to update its Financing Program to include the new measures 

that become approved as part of the modified EE & RET Plan and that are included in the 

Smarter Greener Better Residential Rebates program. 

111. 

SOLAR THERMAL REBATES PROGRAM 

Under its Smarter Greener Better Solar Thermal Rebates program, Southwest Gas is 

requesting the OG-100 certified solar collectors that have been designed and approved by a 

Professional Engineer (PE) be permitted for residential and small commercial applications. 

While Staffs discussion regarding the difference between an OG-1 00 and OG-300 certification 

for solar collectors and solar thermal systems is correct, it has been the experience of 

Southwest Gas in other jurisdictions that even though the OG-300 is an entire system designed 

Cor a residential application, it does not mean that the OG-300 system fits all residential 

applications. Examples include: 1) larger homes that require an increased system size, and 2) 

2 
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complicated configurations where standard systems do not work and the systems are modified 

to fit the homes. Southwest Gas therefore requests that the system qualifications for the 

Smarter Greener Better Solar Thermal Rebates program be changed as follows: 

“OG-300 is preferred for residential and small commercial business 

applications but an OG-100 collector may be acceptable if it is designed and 

stamped by a professional engineer.” 

IV. 

SETTLEMENT AGREEMENT 

As part of the rate case settlement, Southwest Gas agreed to provide supplemental 

information to Staff in support of a modified EE and RET Plan resulting in “an incremental 

improvement of EE that exceeds the current Southwest Gas approved portfolio budget of $4.4 

million, and that results in customer annual energy savings of at least 1,250,000 therms within 

nine months of Commission approval of the modified Plan.” It is Southwest Gas’ 

understanding that the Staff Memorandum and the Proposed Decision establishes a framework 

to achieve this commitment. 

First, page 5 of the Staff Memorandum states that “Staffs analysis indicates that the 

per-unit therm savings fiom the Tankless Water Heater measure are likely to be higher than 

initially estimated by the Company .... Based on the revised savings for this measure, if 

projected levels meet expectations, therm savings for the overall modified EE and RET Plan 

would increase to over 1.3 million therms.” In consultation with Staff, Staff believes the 

information provided by Southwest Gas underestimates the per unit therm savings associated 

with the Tankless Water Heater measure and that the estimated savings should be increased by 

76,320. Southwest Gas does not oppose Staffs recommendation regarding the additional 

sstimated therms attributed to the Tankless Water Heater measure. Accordingly, use of Staffs 

sstimated therm savings results in an incremental improvement of EE savings of 1,251,320 

therms - more than the 1,250,000 therm commitment set forth in the Settlement Agreement. 

Second, the Settlement Agreement requires “incremental improvement of EE that 

Zxceeds the current Southwest Gas approved portfolio budget of $4.4 million, and that results 
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in customer annual energy savings of at least 1,250,000 therms within nine months of 

Commission approval of the modified Plan.” As contemplated by the Energy Efficiency rules, 

energy savings consists of therms and therm equivalents. Accordingly, when therm 

equivalents are considered as part of the proposed decision, it results in energy savings of an 

additional 409,203 therms for a total energy savings of 1,660,523 therms. 

Finally, to the extent the Commission disagrees with either of these two points, 

Southwest Gas is not opposed to increasing the participation level estimates in the Smarter 

Greener Better Custom Business Rebates Program as proposed by Southwest Energy 

Efficiency Project and National Resource Defense Council in order to demonstrate the 

additional estimated savings necessary to comply with the terms of the Settlement Agreement. 

Southwest Gas believes it would require increasing the estimated participation levels from 4 to 

10; increasing the budget by $60,000 from $100,000 to $160,000, resulting in a corresponding 

increase in the estimated savings of 80,820 therms. 

CONCLUSION 

Based upon the foregoing, Southwest Gas respectfully requests that the Commission 

approve the Proposed Decision. 

Respectfully submitted this 8th of December 201 1. 

SOUTHWEST G A ~ C O R E ~ R A T I O N  

Agzona &r No. 027937 
5241 Spring Mountain Road 
Las Vegas, NV 89150-0002 
702.876.71 83 
702.252.7283 facsimile 
justin.brown@swgas. com 

Attorney for Southwest Gas Corporation 
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IRIGINAL and 13 COPIES of the 
oregoing filed this 8'h day of 
Iecember 201 1 to: 

Docketing Supervisor 
Docket Control 
Arizona Corporation Commission 
1200 W. Washington 
Phoenix, AZ 85007 

2OPIES of the foregoing 
served by email/mail 
.his 8'h day of December 201 1 on: 

-aura Sanchez 
3 . 0 .  Box 287 
4lbuquerque, NM 871 03 
isanchez@nrdc.org 

Zynthia Zwick 
1940 E. Luke Avenue 
'hoenix, AZ 85004 
:zwick@azcaa .org 

Timothy Hogan 
202 E. McDowelI Road #I 53 
Phoenix, AZ 85004 
thogan@aclpi.org 

Gary Yaquinto 
Arizona Utility Investors Assoc 
21 00 North Central Avenue, Ste 21 0 
Phoenix, AZ 85004 
gyaquinto@arizonaic.org 

Michael Grant 
2575 E. Camelback Rd 
Phoenix, AZ 8501 6-9225 
mmg@g knet.com 

Jeff Schlegel 
1167 W. Samalayuca Dr 
Tucson, AZ 85704-3224 
schlegelj@aol .com 

Michael Patten 
Mary Ippolito 
Roshka DeWulf 81 Patten, PLC 

One Arizona Center 
400 E. Van Buren St - 800 
Phoenix, AZ 85004 
mpatten@rdp-law.com 
mi ppol ityard p-law.com 

Daniel Pozefsky 
Tina Gamble 
I 1  10 West Washington, Ste 220 
Phoenix, AZ 85007 
dpozefsky@azruco.gov 
tgam ble@azruco.gov 

Philip Dion 
Melody Gilkey 
UniSource Energy Corporation 
One South Church Ave, Ste 200 
Tucson, AZ 85701 -1 623 
pd ion@ te p . corn 
mgil key@ tep. corn 

Steve Olea 
Lyn Farmer 
Janice Alward 
Bob Gray 
Arizona Corporation Commission 
1200 W. Washington 
Phoenix, AZ 85007-7927 
solea@azcc.gov 
Ifarmer@azcc.gov 
jalward@azcc.gov 
bgray@azcc.gov 
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